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1. Introduction 
1.1. The basics of preparation 

This information has been prepared in compliance with the obligation specified in art. 27c (1) in connection with 
Art. 27b (2) points 1 and 2 of the Act of February 15, 1992 on Corporate Income Tax (consolidated text: Journal 
of Laws of 2020, item 1406 as amended; "Act on PDOP"). The content of the information should be interpreted 
in the light of the provisions constituting the basis for its preparation. 

Sephora Polska sp. z o.o. ("Sephora" or the "Company") as a taxpayer of corporate income tax with a turnover 
in excess of EUR 50 million in both the financial (tax) year ending on 31 December 2019 and the financial (tax) 
year ending on December 31, 2020, is required to prepare and publish information on the implemented tax 
strategy for the financial (tax) year ending on December 31, 2020, containing the information specified in art. 
27c (2) of the PDOP Act.  

This information will be published on the website constituting the resources of the Company or its related entity, 
at: www.lvmh.com. 

 

1.2. Relevant information about SEPHORA 

Name and seat of the 
Company  

Sephora Polska Spółka z ograniczoną odpowiedzialnością (Limited 
Liability Company) 

02-092 Warsaw, Żwirki i Wigury 16C street 

Identification data 
Tax identification number: 676-199-27-51 

Statistical number 351349765  

Share capital 50,000,000.00 PLN 

Registration court 

The company is registered in the District Court for the Capital City of 
Warsaw in Warsaw, 12th Commercial Division of the National Court 
Register 

KRS No. 0000030761 

Duration of the 
Company 

unlimited 

 

1.3.SEPHORA’s financial information 

Balance sheet total of 
assets at the end of 
2019 
(‘000 PLN) 

Balance sheet total of 
assets at the end of 
2020 
(‘000 PLN) 

Sales revenue for 2019 
(‘000 PLN) 

Sales revenue for 2020 
 (‘000 PLN) 

329.327,136 253.257,597 689.044,485 530.270,911 

 

A Gross profit for 2020 (‘000 PLN) (13.843,832) 
B Income tax base for 2020 (‘000 PLN) 12.144,664 
C Current income tax for 2020 (‘000 PLN) 2.307,486 

C /A Effective income tax rate for 2020 (%) N/A 
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1.4. Important information about the functioning of the Company in the context of the tax strategy 

SEPHORA conducts business in the field of retail sale of cosmetic products and goods (to a lesser extent, 
cosmetic services) through a network of stationary stores and an online store. 

SEPHORA is part of the LVMH Group - Moet Hennessy Louis Vuitton, a global leader in the production and sale 
of luxury goods. Since July 2009, its sole shareholder is Sephora SAS - the company operates in the Sephora 
business line, which manufactures and distributes cosmetic products, including exclusive cosmetic brands and 
private labels. 

Due to being part of an international Group, where a large part of the processes is standardized, the functions 
within SEPHORA are limited and SEPHORA obtains support and access to significant assets (including 
knowledge and commercial relations) from a related entity Sephora SAS (Sephora SAS is the central entity in 
the Sephora business line, which brings together key functions for the activities of the entire business line, 
including individual operating companies). 

 

2. General information 
2.1. Procedures and processes used in the management of the tax function 

Legal basis: Under art. 27c(2)(1)(a) of the CIT Act, a taxpayer should provide information on the processes 
and procedures for managing the performance of its obligations under tax law and ensuring their proper 
execution. 

 
SEPHORA’s tax strategy reflects the principles set out in LVMH Code of Conduct which is published on LVMH’s 
institutional website. The LVMH Code of conduct provides a common framework and a set of principles that 
inspire our business conduct and guide us in the exercise of our responsibilities.  

The adherence to national and international laws and regulations and the application of best practice policies 
are fundamental principles underpinning the LVMH Code of Conduct. We are committed to respecting both the 
letter and the spirit of the law and to pursing the values and principles in the LVMH Code of Conduct to ensure 
responsible behavior.  

As a subsidiary of a globally renowned luxury goods group (“LVMH Group”), we have a strong focus on corporate 
responsibility and consider the due administration of our tax obligations to be a key responsibility. Our approach 
reflects that of the LVMH Group globally. 

Furthermore, we recognize the importance of being transparent in respect of the taxes we pay.  

We are committed to ensuring that our tax affairs are transparent and compliant with Polish tax legislation and 
recognize that the tax compliance obligations for Polish companies are becoming increasingly complex. 

SEPHORA tax strategy is guided by an overall adherence to corporate responsibility. The day-to-day tax affairs 
of the Company is relatively straightforward. SEPHORA has a financial team that deals with the Company's tax 
matters on an ongoing basis. This team is responsible for calculating legal and tax obligations, submitting 
declarations (or other reports) and payment of obligations to competent authorities, as well as for the 
implementation of other public and legal obligations in the field of taxes.  

SEPHORA uses IT software that supports financial processes as well as tax reporting. In particular, SEPHORA 
uses software that allows the generation and submission of Uniform Control Files. 
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Due to the fact that the processes within the LVMH Group, including the SEPHORA business line, are 
standardized, to some extent the Company receives tax support from a related entity (Sephora SAS) - mainly 
on issues common to the Group, where it is possible to apply or support on EU law and experiences from other 
territories (states). 

SEPHORA local team can be assisted by Polish tax advisors and professional accountants who are experts in 
their respective fields, in line with the high standards of the LVMH Group. SEPHORA cooperates with external 
tax advisors on an ongoing basis, in particular involving them in specialist topics, such as the preparation of 
transfer pricing documentation or the assessment of companies' obligations with regard to informing about tax 
schemes (MDR). It is the SEPHORA’s policy to seek advice from external tax experts to ensure that the tax 
consequences are identified and appropriately reported. 

Any operation and project undertaken by SEPHORA must be aligned to its commercial transactions and to its 
economic activity. As part of SEPHORA, the tax-related procedures required by law, such as the tax scheme 
disclosure (MDR) procedure and the anti-money laundering (AML) procedure, also apply and are applied. 

SEPHORA took care of due diligence in the field of tax risk management and minimization of potential tax risk 
by implementing appropriate controls and monitoring of processes and settlements. In particular, the Company 
has a Tax Risk Committee which analyzes the key tax issues for the Company during regular meetings. Key tax 
decisions are made by SEPHORA collectively after a detailed analysis of the issues. 

The above rules were applied by SEPHORA in 2020. 

 

2.2. Voluntary forms of cooperation with the bodies of KAS 

Legal basis: Under art. 27c(2)(1)(b) of the CIT Act, a taxpayer should provide information on voluntary 
forms of cooperation used by the taxpayer with the authorities of the National Revenue Administration. 

 
SEPHORA is in the process of obtaining an advance pricing arrangement for the support services provided to 
SEPHORA by Sephora SAS. The application in this regard was submitted in 2019 - SEPHORA expects the 
procedure to be completed in 2022.. 

SEPHORA does not participate in the Cooperation Program organized by the Ministry of Finance for the 
purpose of horizontal monitoring. 
 

2.3. Compliance with tax obligations 

Legal basis: Under art. 27c(2)(2) of the CIT Act, a taxpayer should provide information on the fulfilment of 
its tax obligations in the territory of the Republic of Poland 

 

The Company has timely and reliably complied with Polish tax obligations imposed on it by applicable legislation. 
In 2020 the Company was subject to CIT, VAT and WHT. Additionally, the Company withheld personal income 
tax on salaries paid to employees and paid social security contributions in the employer's portion and the portion 
deducted from employees' salaries. 

All tax declarations regarding tax settlements for 2020 were submitted by SEPHORA, and the resulting tax 
liabilities - settled. The company has a certificate of non-tax arrears and a certificate of social and health 
insurance contributions. 
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In terms of corporate income tax, the Company has declared and settled the tax due on time. The company did 
not apply any tax reliefs. In 2020, the Company used the available tax reliefs set out under the support package 
due to COVID pandemic, in particular the deferred payment of selected taxes, as well as remuneration 
subsidies. 

For 2020, the Company reported a financial loss, but nevertheless reported tax income and paid the tax due.  
The Company is preparing transfer pricing documentation (documentation for 2020 has already been prepared). 
In terms of goods and services tax, in 2020 the Company mainly declared tax liability (which results from the 
specific nature of the Company's operations). 

The average employment in the Company in 2020 amounted to 1,218 people. All persons were employed by 
the Company under an employment contract.  

SEPHORA did not pay and did not declare other taxes constituting state budget revenues. SEPHORA is not in 
dispute with tax or fiscal authorities. 

 

2.4. Transferred tax schemes 

Legal basis: Under art. 27c(2)(2) of the CIT Act, a taxpayer should provide information on the number of 
tax schemes provided to the Head of the National Revenue Administration with a breakdown into the taxes 
they relate to. 

 

In 2020 the SEPHORA did not provide the Head of the National Revenue Administration with information on tax 
schemes. 

 
2.5. Information on settlements with related entities 

Legal basis: Under art. 27c(2)(3)(a) of the CIT Act, a taxpayer should provide information on transactions 
with related entities within the meaning of art. 11a(1)(4), the value of which exceeds 5% of the balance 
sheet total of assets within the meaning of the accounting regulations, determined on the basis of the last 
approved financial statements of the taxpayer, including entities that are non-residents of the Republic of 
Poland. 

 
In 2020, the Company's settlements with related entities were carried out in accordance with the arm's length 
principle. 

The company, with the support of a tax advisor, prepares transfer pricing documentation (including comparative 
analyses). Transfer pricing documentation and comparative analyses confirm that the transactions carried out 
by the Company in 2020 were in line with the arm's length principle. 

In 2020, the Company carried out significant transactions (the value of which exceeds 5% of the Company's 
balance sheet total) with related entities (foreign and domestic).  
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The list below shows the main transactions with related entities, where the value of the transaction (of a given 
type of transaction) with one related entity exceeds PLN 1m. 

● Sales of commercial goods - Sephora SAS (France), Sephora S + (France), Sephora Czech Republic 
SRO (Czech Republic), EPCD (Poland); 

● Sales of transport services - Sephora Czech Republic SRO (Czech Republic); 
● Purchase of commercial goods - Sephora SAS (France), EPCD (Poland); 
● Purchase of fixed assets - Sephora SAS (France); 
● Purchase of a license (trademark) - Sephora SAS (France); 
● Purchase of support services - Sephora SAS (France). 

 

2.6. Restructuring 

Legal basis: Under art. 27c(2)(3)(b) of the CIT Act, a taxpayer should provide information on restructuring 
activities planned or undertaken by the taxpayer that may affect the amount of tax liabilities of the taxpayer 
or related entities within the meaning of art. 11a(1)(4) 

 

In 2020, no restructuring with the participation of the Company was carried out. Such restructurings are also 
not planned. 

 

2.7. Tax interpretations 

Legal basis: Under art. 27c(2)(4)(a-d) of the CIT Act, a taxpayer should provide information on the 
applications submitted by the taxpayer for the issuance of a general tax interpretation, an individual tax 
interpretation, a binding rate information and a binding excise information. 

 

In 2020, SEPHORA did not apply for general interpretations of tax law, individual interpretations of tax law, 
binding rate information and binding excise information. 

At the beginning of 2021, SEPHORA applied for tax interpretations to confirm the possibility of delivering receipts 
electronically to individual customers and storing these receipts only in electronic form. The position presented 
by the Company in the applications was considered correct. 

 

2.8. Tax reconciliations in territories or countries applying harmful tax competition 

Legal basis: Under art. 27c(2)(5) of the CIT Act, a taxpayer should provide information on the taxpayers tax 
settlements in territories or countries using harmful tax competition indicated in executive acts issued in 
accordance with art. 11j(2) of the CIT Act and thereunder in art. 23v(2) of the PIT Act and in the 
announcement of the Minister competent for public finance issued pursuant to art. 86a § 10 of the Tax 
Ordinance 

 

In 2020, SEPHORA did not make settlements with entities based in countries or territories applying harmful 
tax competition. 


